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EMO. 11652: N/A 
TAGS: ETRD, IA, EEC 

SUBJECT: JAPAN-EC: OHIRA/SOAMES MEETING 

SUMMARY. ECON/COUNS MET SEPT 20 WITH OYAKE (HEAD. ECONOMIC INTEGRA- 
TION DIV, FONOFF) TO DISCUSS RESULTS OF MEETING BETWEEN FOMIN 
OHIRA AND EC VICE PRES SOAMES AND OF OTHER JAPAN-EC BILATERAL 
DISCUSSIONS FOLLOWING GATT MINISTERIAL MEETING. FOLLOWING ARE 
HIGHLIGHTS OF DISCUSSION. END SUMMARY. 
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1. OYAKE BEGAN BY REVIEWING CHRONOLOGY OF RECENT GOJ-EC 
BILATERAL TALKS IN PAST: (A) DISCUSSION OF "ORDERLY MARKETING" 

ISSUE BETWEEN JAPANESE AND EC TRADE OFFICIALS IN BRUSSELS DURING 
DECEMBER 1972: (B) DISCUSSIONS BETWEEN DEPUTY DIR-GEN OF FONOFF 
ECONOMIC AFFAIRS BUREAU (NISHIDA) AND COMMUNITY AND MEMBER STATE 
OFFICIALS IN EUROPE DURING FEBRUARY; (C) DISCUSSIONS BETWEEN 
FONOFF DEPUTY VICE MINISTER TSURUMI AND COMMUNITY OFFICIALS IN 
BRUSSELS DURING MARCH; (D) FOMIN OHIRA'S VISIT TO BRUSSELS IN 

MAY; AND (E) JAPAN-EC DISCUSSIONS IN JUNE DURING WHICH ARRANGE- 
MENTS MADE FOR OHIRA-SOAMES TOKYO MEETING. 

2. OYAKE SAID ONE OF MAIN PURPOSES OF OHIRA-SOAMES MEETING 

WAS TO TAKE ADVANTAGE OF OPPORTUNITY FOR TWO OFFICIALS TO GET TO 
KNOW EACH OTHER PERSONALLY. IN THAT RESPECT, HE SAID MEETING 
WAS HIGHLY SUCCESSFUL, NOTING THAT RAPPORT BETWEEN OHIRA AND 
SOAMES WAS OBVIOUS AND IMPRESSIVE. RE SUBSTANCE OF MEETING, 

OYAKE SAID DISCUSSION WAS LIMITED TO GENERALITIES. SOAMES 
COMMENTED ON NEED FOR JAPAN TO AVOID CONCENTRATION ON SPECIFIC 
EXPORT PRODUCTS IN EC MARKET AND OHIRA NOTED THAT JAPAN WAS 
TRYING TO DIVERSIFY ITS EXPORTS TO EUROPE IN EFFORT TO FORESTALL 
TYPE OF PROBLEMS THAT HAD DEVELOPED IN U.S. -JAPAN TRADE. 

OHIRA AND SOAMES ALSO REAFFIRMED NEED FOR CONTINUING CLOSE CON- 
SULTATIONS BETWEEN EC AND JAPAN, NOTING IN THAT RESPECT THAT 
FONOFF DEPUTY VICE MINISTER TSURUMI WOULD VISIT BRUSSELS IN 
NOVEMBER FOR FURTHER BILATERAL DISCUSSIONS WITH COMMUNITY OFFICIALS. 

3. ACCORDING TO OYAKE, OHIRA AND SOAMES DID NOT DISCUSS SPECIFIC 
TRADE PROBLEMS; HOWEVER.SUCH TALKS CONDUCTED AT LOWER LEVELS 
(TSURUMI-WELLENSTEIN AND OYAKE-MEYNELL). WITH RESPECT TO PROBLEM 
OF ITALIAN IMPORT QUOTAS ON JAPANESE TAPE RECORDERS, OYAKE SAID IT 
WAS INTENTION OF JAPAN AND EC THAT THIS MATTER ULTIMATELY WOULD BE 
SETTLED THROUGH INDUSTRY-TO-INDUSTRY ARRANGEMENT AND THAT CURRENT 
GATT ARTICLE XIX ACTION WOULD BE TERMINATED. OYAKE ALSO SAID IT 

WAS INTENTION OF GOJ AND BENELUX GOVERNMENTS TO RESUME DISCUSSIONS 
IN AUTUMN ON LATTERS' IMPORT RESTRAINTS AGAINST JAPANESE ELECTRONIC 
PRODUCTS. 

4. RE GENERAL QUESTION OF JAPAN-EC TRADE BALANCE, OYAKE OBSERVED 
THAT JAPAN'S SURPLUS THIS YEAR IS RUNNING AT ABOUT THE SAME LEVEL 
AS IN 1972 (I.E. APPROX DOLS 1.3 BILLION). WHILE PICTURE VARIES 
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AMONG EC MEMBER STATES, OYAKE NOTED IN PARTICULAR THAT THERE HAD 
BEEN MARKED IMPROVEMENT RECENTLY IN JAPANESE IMPORTS FROM U.K. 
(EMBASSY IS COMPILING COMPREHENSIVE FIGURES FOR JAPAN-EC TRADE OVER 
LAST FEW YEARS AND WILL SEND SEPARATELY). IN FURTHER CONNECTION 
WITH JAPAN-U.K. TRADE, MAY BE NOTED THAT U.K. OPENED IMPRESSIVE 
NEW TRADE CENTER IN TOKYO ON SEPT 20. 

SHOESMITH 
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